UNDER NEW CAPTAINS Stocks of Indusind Bank, Tata Consumer Products & Strides Pharma
more than doubled, while Shoppers Stop gained 20% and Wipro rose 75% in value

CEQO Changes Prove Positive for
Some Cos Despite Covid Woes

Kiran.Somvanshl@timesgroup.com

ET Intelligence Group: Imagine
starting a new Job in 2020 and that too
at the helm of alisted company in In-
dia. Nearly two dozen senior executi-
vesdid so at different times this year.
If the stock performance of the com-
panies Is any Indicator of the perfor-
mance of the new CEO, then the im-
pact of CEO changes has largely be-
enquite encouraging.

According to an analysls by the ET
Intelligence Group, 19 companies ha-
ve been able to generate positive re-
turns on the bourses since an outsi-
der took over at thelr helm, with ten
of those outperforming the Sensex.

To be sure, the stock performance s
not the only discernible indicator of
a new CEOQO's performance. However,
It 1s a rellable quantitative indicator
of the impact of any changes made
by a new CEQ, especially in a short
period of time.

With the impact of the pandemic
Kicking In from the last week of
March, the new CEOs have had to
battle issues related to logistics, con-
sumer demand, human resources
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and fiscal prudence even while stee-
ring the operations amid a nationwi-
de lockdown.

Stocks of companies such as Indu-
sind Bank, Tata Consumer Products
and Strides Pharma have more than
doubled on the bourses. IT firm Wi-
pro, theonly company in the list toha-
ve brought In an expat as a CEQO, has
seen its stock gain 75% In value in the
past six months. The stock of retail
company Shoppers Stop has gained
more than 20% and outperformed the
Sensex sincethechangeinits CEO In
June. The (penny) stock of beleague-
red renewable energy company Suz-
lon Energy surged nearly 80%.

On the other hand, companies such
as Baja) Consumer Care, Bank of Ba-
roda and Canara Bank did not gene-
rate positive returns despite the
change in guard at the helm.

Incidentally, the CEOs of all these
companies joined their positions be-
fore the pandemic. Stocks of compa-
nies such as Care ratings, Thyrocare
Technologles, United Breweries,
HDFC Bank and JB Chemicals have
underperformed the benchmark in-
dex since the time the new CEO came
on board.
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